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BB (CEAH L) KN (CERB L) BEHOFRRATARAEZR

Basel Adopting' Non-Basel Adopting
A i
[ L { \
U.S. Basel 3 | UK. PRA | H.K. HKMA $.G.MAS1111 H.K. FRR? U.8. SEC ANC
Advanced Standardized Methodology Methodology
s N\ r / Not categorized \
oTC MM MM CEM & according to
Counter IMM and PD/LGD L ) Standardized risk types
party Approach Categorized
SFT IMM or Master Netting MM alongthe lines
\. S MM of asset and -

S || 7 O A \ liabilities with Haircut
~ Commercial EAD /PD/LGD EAD /PD/LGD EAD /PD/LGD e e asset {current BAU
§ Loans Approach Approach Approach RWl increasing CAR Process)
= - s < |\ ‘ and liabilities
] ( [ Adv. CVAvia Spread Adv. CVAvia Y R decreasing

ol & CVA g.drﬁ ngV‘X distribution (MR IMM Spread distribution N/A CAR.
o ° b \_____approval} MR IMM approval) J || \, y Haircuts of
= ‘ ) ' N ™ different levels
¥l Securitization RBA, IAA, SFA {low for simple
RBA, SFA approach RWW A h
u:-'; (Banking Book) SSFA L approach PP pproac prqducts and 15C3 -1
o 7 rL < ||\ / higher for Haircut
s : ( ) I [ derivatives). {current BAU
Equity SRWA, IMM or SRWA, IMM or
o ; SRWA ! RW Approach Generally high Process)
3 (Banking Book) . PD/ALGD ) L PDALGD JIL penalties for
———————————— 4 - banks carrying
@ : N ( ) ( A Standardized ) a lot of
o Specific Staggard!zed Charge derivatives.
™ arge
v Proprietary
2 VaR Model VaR Model trades are
ko] General normailly
f-‘ VaR Model booked under a
 — ~— W o
— i
= Securitization Same as banking Same as banking Same as banking Same as banking d ﬁ:ingrgf#se
; book except book except book except book except regulatory
(Trading Book) i i correlation trading comelat i correlation _tradin \ umbrella. /
i s ™) ™) g ™)
g g é N/A AMA [ AMA [ Bl&, STO, ASA ] BIA, STO
[sha \. 7 7 \ J
olsws Supplementary LVR Tier 1 adjusted for ) Tier 1 adjusted for ( Tier T adjusted for )
glzRE N/A Balance gg;eet/OBS deductions/ Exposure deductions/ deductions/
@ 0 measure J Exposure measure \__Exposure measure _J
[}
= = ~ 7~ ~ -
5| ‘B N/A B3 Defined Tier 1 B3 Defined Tier 1 and B3 Deﬁnedd Tier B3 Defined Tier 1 - 5% of identified
g © and Tier2 Tier2 an and liabilities + 1.5%
(&} J Tier2 \ Tier2 J leverage FX
Notes : 1

Abbreviations L
and
acronyms L4

R SUR

There are only some small differences between Basel adopting regimes. Where multiple approaches are available for a specific asset class, different regimes might choose to
adopt different subset of approaches. Some small differences may also exist in risk charge under standardized approach.
Required liquid capital in FRR is computed based on a very different system compared to Basel. Looks at liabilities instead of risk weighted assets and without any forward looking

capacity.

U.K. PRA - UK Prudential
Regulation Authority

MAS1111 —Notice 1111 on Risk-

Based Capital Adequacy

Requirements for Merchant Banks

Incorporatedin Singapore

ANC - US Securitiesand Exchange

Commission — Alternative Net

Capital requirements for Broker

Dealers

OTC—Over-the-counter
SFT—Securities Financing
Transaction

CVA—Credit Valuation Adjustment

N/A—notapplicable
IMM—Internal Models Method
PD—FProhability of default
LGD—Loss given default
EAD—Exposure at default
SSFA—Simplified Supervisory
Formula Approach

SRWA—Simple Risk Weight-
approach

VaR—Value atrisk
AMA—Advanced Measurement
Approach

LVR Balance Sheet/OBS{3%)—This
refers to Supplementary Leverage
Ratio. | think just leave it at that
RBA—Risk-hased Approach
|1AA—Internal Assessment Approach

L\

SFA—Supervisory Formula
Approach

BlA—Basic Indication Approach L]
STO—Standardised Approach
ASA—Alternative Standardized L]

Approach

CEM—Current Exposure Method

REAXRW or CCF—Credit
Conversion Factor

RW—Risk weighted

FX—foreign exchange
MPES9%--Maximum Potential
Exposure

15C1 Haircut—US Securities and
Exchange Commission Rule 15C3-
1(Net Capital Requirements for
Brokers or Dealers)

Current BAU process—Business as
usual process
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